Attachment D - Financial Information

See Attached Financial Statements for Counsel Corporation, Applicant’s ultimate parent
company.




AUDITORS' REPORT

- To the Shareholders of
Counse! Corporation;

We have audited the consolidated balance sheet of Counsel Corporation as at December 31, 2000 and the consolidated
statements of earnings, comprehensive fncome, shareholders’ equity and cash flows for the year then ended. These
financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted In Canada and in the United States.
Those standards require that we plan and perform the audit to obtaln reasonabie assurance about whether the financiat
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures In tha financlal statements. An audit alse includes assessing the accounting principles used and
. significant estimates made by management, as well as evaluating the overall financial statement presantation. We beliave
that our audit provides a reasonable basis for our opinian.

In our apinien, these consalidated financiat staterments present falrly, in all material respacts, the financial position of the
Comparny as at December 31, 2000 and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally acceptad in the United States {"U.S. GAAP™).

On March 26, 2001, we reported separately to the shareholders of the Company on consolidated financial statements for
the same period, prepared in accordance with Canadian generaily accepted accounting principles (“Canadian GAAP™).

The consolidated financial statements of the Company as at December 31, 1999 and for the years ended December 31,
1999 and 1998 prepared in accordance with Canadian GAAP (including a reconciliation to U.S. GAAP), prior to
adjustments to present them in accordance with U.S. GAAP as described in Note 1, wera audited by other auditors whao
expressed an opinion without reservation on those statements in their raport dated Aprif 7, 2000. We have audited the
adiustments to tha financial statements as at December 31, 1999 and for the years ended December 31, 1999 and 1998,
and n our opinion, such adjustments, in all material respects, are appropriate and have been properly applied.

Arthur Andersen Ltp
. Chartered Accountants

Toronto, c_:a nada
March 26, 2001
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CONSOLIDATED BALANCE SHEETS

{in 800s of USS) Decamber 31

ASSETS

Current assets

Cash and cash equivalents

Trading securlties (Notes 2 and &)
Amounts receivabie

Income taxes recoverable

Deferred income tax assets (Note 11)
Other assets (Note 3)

Discontinued assets (Note 12}

Long term assets

Other assets (Nota 3)

Investment in significantly influenced corporations (Note 4)
Long term care facilities (Note 5)

LIABILITIES AND SHAREHOLDERS' EQUITY
Current llabllities

Accaunts payable and accrued charges

Deferred revenue

Note payable (Note 6]

Mortgages and loans payable (Note 7}
Discontinued llabllities (Note 12)

Long term liabllities

Deferrad ravenue

Nota payable (Note &)

Mortgages and loans payable (Notg 7)
Debentures payable (Note 8)
Daferred income taxes (Nots 11)

Shareholders’ equity

Tha accompanying notes are én Integral part of these consolidated financlal staterrients.
Approved on behalf of the Board

Allan Silber, Morris Parlis,
"Director ' Director
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1999

2000
$ 52,220 $ 15,989
67,897 73,589
3,414 2,584
2,112 4212
785 1,423
4,071 4,207
77,239 127,317
207,738 229,321
21,851 24,155
15,783 9,735
14,248 15,805.
$ 259,620 $ 279,016
$ 14,189 $ 18,727
735 995
13,333 -
251 256
40,728 13,030
69,236 33,008
1,449 1,923
26,667 40,000
19,775 20,412
48,501 50,000
11,848 15,653
172,476 160,996
82,144 118,020
$ 259,620 $ 279,016




CONSOQLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

{ln 00O of USS$) For the years ended December 31
Capital Stock (Nots 9) Additional  Accumulated  Retained Total
No. of Shares Paid in Comprehensive Earnings  Shareholders’
{In GOQs} Amaount Capltal Income (Deficit) Equity
Balanca Dscember 31, 1997 27,947 $119,572 $ - $ - $ 8014 $ 127,586
Shares issued 90 640 - - - §40
Shares purchased for cancellation (336) (1,476) - - (1,251} {2,727
Stock option compensation - (182 - - - (192)
Income tax benefit on .
employea stock optlons - - - - 236 236
et loss i - - - - - - (25,805) (25,805}
Balance December 31, 1998 27,701 118,544 - - {18,808} 99,738
Shares issued : 20 - 32 - - - 3z
Shares purchased for cancellation (2,188) (8,072) - - {5,660) {13,732
Employee share purchase loans - (1,319) - - - {1,319)
Other comprehensive income - - - 9,393 - 9,393
Dividends - - - - (26,357) (26,357)
Net earnings - - - - 50,265 50,265
_Balance Det:eml?er 31, 1959 25,533 109,185 - 9,393 (558) 118,020
Shares Issued 92 143 - - - 143
Shares purchased -
for cancellation (1,638) (6,942) 2,220 - (8) {4,730}

Galn on Issuances of stock
by slgnificantly

influenced corparations - - - - 366 366
Other comprehensive income - - - (9,178) - {9,178}
Dividends - - : - - (1,791) {1,791)
Net loss - - - - (20,686} (20,686)
Balance December 31, 2000 23,937 $102,386  $2,220 $ 215 $(22677) $ 82,144

CONSQLIDATED STATEMENTS OF COMPREHENSIVE INCOME

{in 0003 of USS) Far tha years anded December 31

2000 1999 1998 .
Net earnings (Joss) %(20,686) $ 50,265 % (25,805)

Other comprehensive incoms
Unrealized holding gains (losses} arising

during the year (6,872) 9,393 -
Reclassification adjustment for gains included ’ :

in net loss (2,308) - -

(9,178) 9,393 -

Comprehensive ncoms (loss} $(29,864) $ 59,858 ${25,3085}

The accompanying notes ara an inlagral part of these consclidated financial stalements.



CONSOLIDATED STATEMENTS OF EARNINGS

(in 000s of US$ except per share amounts) For the yaars ended December 31
2000 1998 1998
Revenues ) _
Long term care . $ 32,045 $ 31,275 $ 31,112
Medical products 2,924 3,091 251
Clinical laberatory - - 9,142
Interest and other income 2,638 7,203 10,004
_ . 37,607 41,569 50,509
Cost of medical products sold 2,306 1,834 130
Cost of clinlcal laboratory products sold - - 6,706
Operating expanses -
Long term care 31,289 30,594 29,800
Meadical products ) 4,056 3,700 - 286
Clinical laboratory ‘ - - 1,970
Earnings (loss) before undernoted items (44) 5,441 11,647
Gain on sale of trading and avallabla for
sale securities (Note 2) . 8,142 - - -
Markat value adjustment on trading securitles {Note 2) 44,192 {143,776) (981)
Earnlngs (foss) before undernoted expenses §2,290 (138,33%) " 10,566
Corporate . 4,300 3,433 3,008
Amontization 2,114 1,949 1,684
Interest ’ 4,335 4,954 ’ 2,910

Earnings (loss) before losses of significantly
influenced corporations and wriledown

of investments 41,541  (148,671) 2,964
Equity in losses of signiflcantly ‘ )

influenced corporations (9,547) (265) -
Writedown of investments 7 (3,430) {5,423) -
Earnings (loss) before Income taxes

and minority interest : 28,564 (154,359) 2,964
Income taxes (recovered) (Note 11) : 15,174 (55,421) (1,215
Minority interest - (1,653} (13
Earnings (ioss) from continuing operations 13,390 (97,275) 4,192
Earnings (foss) from discontinued operations (Nele 12) (34,567) 147,540 (29,997)
Earnings (loss) betore extraordinary item (21,177) 50,265 {(25,805)
Galn on retirement of convertible debantures :

net of deferred income taxes of $131 491 - -
Net earnings (loss) $ (20,5688} $ 50,265 $ (25,808)
Earnings (loss} per common share - basic _
Earnings (loss) fram continuing operations $ 0.54 $ (3.71) 3 .15
Earnings (loss) from discontinued operations {1.39) 5.62 (1.08)

" Extraordinary item 0.02 - -
Nat sarnings (loss) - basic . $ (0.83} $ 1.91 $ (0.93)
_ Earnings (loss} per common share ~ diluted

Earnings {loss) from continuing aperations $ 054 $ (371 $ 015
Earnings (loss) from discontinued eperations {1.39) 5.62 {1.08)
Extragrdinary item , 0.02 - -
Net earnings {lass} ~ diluted $ (0.33) $ 19 $ (0.93)
Weighted average number of common shares

cutstanding (in 000s) 24,860 26,258 27,881

The accompanying notes are an inlegral part of thase consclidated financial statemants,
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CONSOLIDATED STATEMENTS OF CASH FLOWS

{In 000s of US$) For the years anded Degember 31
2000 1999 ) 1538
Cash provided by (used In) operating activities
Met earnings (loss} $(20,686) $ 50,265 $(25,805)
Non-cash ftems Included in net earnings
{Eamings) loss from discontinued operations’ 34,887 (147,540 29,997
Gain on retirement of debentures payable (491 - -
Writedown-of investments 3,430 5,423 -
Gain on sale of trading and available for sale securities {8,142) - -
Gain on sale of other assets (302) {1,492} (2,232)
Market value adjustment on trading securities (44,192) 143,776 981
Amortization ' : 2,114 1,949 1,684
Amortization of deferred revenue {735) (1,057) (1,703}
Amortization of deferred flnance costs 178 178 178
Deferred incoma taxes (banefits) : 16,746 (52,542} {181)
Minority interest - (1,663) (13
Equity in losses of significantly influenced corporations 9,537 265 -
Sale (acquisition) of trading securities 54,334 (5,143} -
Decreasa (Increase) in amounts recaivable (830) 814 130
Decrease (increase) in Income taxes recoverable 1,020 {1,098) (1,028)
Decrease (Increase) in other assets {1,312} 4,665 {808)
Increase (decrease) in accounts payable (4,620) 7,036 1,704
Net cash provided by operating activities 40,626 3,836 2,504
Cash provided by (used In} Investing activities
Investment in significantly influenced corporations (15,982} (10,000} -
Investment in avallable for sala securities (3,700} (3,013) -
Other investments (1,137 (3,759) {3,937
Mortgages and other advances - repayments 1,679 - 436
Mortgages and other advances - jending (7,653} (747} - -’
Proceeds on sale of lnvestments 5,621 ' 3,661 2,439
Discontinued operations (2,152) 167,512 {83,580}
Net cash provided by (used in} Investing activities {23,324) 144,054 {84,642)
Cash provided by (used in} financing activities :
Mortgages and [oans payable — repayments {4,055) {4,312) -
. Mortgages and loans payable — borrowings 3,507 - 4,055
. Shares purchased for cancellation . {4,730) (13,732) (2,727}
Retirement of debentures payable 877 - -
Proceads from exercise of stock options 84 32 840
Dividends paid ) C = (26,357} -
Discontinued operations ‘ 25,000 (91,704} 75,500
Net cash providad by (used In) financing activities 18,929 (136,073) 77468
Increase {decrease) in cash and cash equivalents 36,231 : 11,817 (4,270)
Cash and cash equivalents, beginning of year 15,989 T 4,172 8,442
Cash and cash equivalents, end of year $ 52,220 $ 15989 $ 4172
Supplemental disclosure of cash tlow information
Cash paid (raceived) during the year for items
re{ating to continuing operations :
Interest $ 4,122 $ 5,283 $ 5,604
Income tax reflnds $ (1,308} $ (1,082 -
Income tax payments - - $ 3,505 -
Partion of proceeds on sale of pharmacy services .
business derived from capital stock of the purchasar - $ 207,174 : -

The accompanying noles are an inlegral part of these conselidated financial statements.




NOTES TO CONSOLI!DATED FINANCIAL STATEMENTS

2

(In 000s of US$ excapt per share amaunts) December 31, 2000, 1999 and 1998

1. Summary of significant accounting policies
Basis of presentation

“These statements are presented in addition to the Company’s primary financial stataments, which are prepared in .

accordance with Canadian GAAF. By presenting these additional financial statements, management aims at assisting U.S.
readers in comparing the operating results of the Company and its financial position to those of its peers. This is the first
year that management has prepared a full set of financial statements in accordance with U.S. GAAP. in prior years,
managei-nent prepared. its financial statements in accordance with Canadian GAAP which included a note recongiling net
earnings {loss) between Canadian and U.S. GAAP and provided the additional disclosures required by U.S. GAAP. The U.S.
GAAP information included in those notes has been used to prepare the 1999 and 1998 statements in accordance with

U.S. GAAP,

Consolidated subsidiaries
The consolidated financial statements include the accounts of the Company and all companies over which it has contral.
The results of operations of companies acquired ara included from the dates of acquisition.

Significantly Influenced corporations
Corporations over which control does not exist but significant influence is exercised are accounted for using the
equity method.

Use of estimates X
The preparation of financial statements in conformity with accounting principles generaily accepted in the United States
requires management to make estimates and assumnptions that affect the reported amounts of assets and liabilities and
disclosere of contingent assets and liabilitles at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Translation of foreign currencies

The Company's functional currency is the U.S. dollar. Accordingly,.the monetary accounts of foreign entities are translated
into U.S. dollars at the exchange rate prevailing at the year end and the non-monetary accounts are transiated at historical
rates. Revenues and expenses are translated at average exchange rates during the year. Exchange gains or losses arising
from the translation of opsrations have been included in earnings.




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Cash and cash equivalents

Cash and cash equivalents comprises cash and short term market investments with original maturities of three months or
less. At December 31, 2000 cash equivalants were $45,500 (1999 - $11,700).

Trading securities

Trading securities are carried at market value. Unrealized gains and losses in value are included in the determination of
earnings as market value adjustments. '

Available for sale securities

Available for sale securities are cartied at market value. Reallzed gains and losses, including declines in value that are
judged to be non-temporary, are included in the determination of earnings. Unrealized galns and losses are recorded, net of
tax, as a component of comprahensive income. :

Financial instruments

The carrying amounts reported on the balance sheets for cash and cash equivalents, amounts recelvable, accounts payable
and accrued charges and note payable approximate their fair values because of the immediate or short term maturity of
these financial instruments. The fair values of other financial instruments are disclosed in Notes 2, 8 and 13. The
estimated fair value of trading and available for sale securities is based on quoted market values at year end. Gther fair
value amounts are based upon discounted future cash flows using discount rates that reflect current market conditions for
instruments with similar terms and risks. Fair value estimates are not necessarily indicative of the amounts the Company
‘might pay or receive in actual market transactions. Potential transaction costs have also not been considered in estimating
fair value. The fair value estimates are based on pertinent information available to management as at the balance sheet
date. Such amounts have not been comprehensively revalued for purposes of these financial statements since that date,
and current estimates of fair value may differ significantly from the amounts présented herein.

Amortization

Long term care facilities are recorded at the lower of cost and estimated net recoverable amount. Amartization is provided
using the straight-line method over 23 years.

Furniture, equipment and leasehold improvements are recorded at cost with amortization being provided over their
estimated useful lives as follows:

Furniture and equipment ~ straight-line or accelerated method over periods from 3 to 7 years and declining balance
method at 20% per annum )
Leasehold improvements - straight-line over the shorter of the term of the lease or estimated useful life of the asset

Financing costs are amortized over the term of the related dsbt.

Goodwill, which rapresents the excess of purchase price over fair value of tangible and identifiable intangible net assets
acquired, is amartized on a straight-line basis over the expected periods to be benefited, generally 10 years. The Company
assesses the recaverability of this intangible-asset by determining whether the amartization of the goodwill balance over its
remaining life can be recovered through undiscounted future operating cash flows of the acquired operation. If an
impairment Is identified, the amount of goodwill impairment, If any, is measured based on projected discounted future
operating cash flows using a discount rate reflecting the Company's average cost of funds. The assessment of the
recoverability of goadwill will ba impacted if estimated future operating cash flows are not achieved.




NOTES TO CONSOQOLIDATED FINANCIAL STATEMENTS
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Deferred revenue
Deferred revenue, arising from the disposition of certain long term care leasehold interests in 1994, is being amortized on a
straight-line basis over 10 years. )

Income taxes

Income taxes are accounted for under the asset and liability method. Deferred tax assets and liabilitles are recognized for
the future tax consequences attributable to differences between the financial statement carrying amounts of the existing
assets and liabilities and their respective tax bases and operating loss carryforwards. Deferred tax assets and labilitles are
measured using enacted tax rates expected to apply to taxable income in the year in which these temporary differences are
expected to be recovered or settled. The effect on deferred tax assets and liabilities of a change in tax rates is recognized in
income in the period that includes the enactment date.

Stack-based compensation plans

The Company has stock-based compensation plans, which are described in Note 10, The Company, as permitted by
SFAS 123 “Accounting for Stock-Based Compensation,” has chosen to continue to account for stock-based compensation
using the intrinsic value methed prescribed in APB 25 “Accounting for Stock Issued to Employeas.” Accordingly,
compensation cost for stock options is measured as the excess, if any, of the quated market prica of the Company’s
common shares at the date of grant over the amount an empioyee must pay to acquire the common shares. The Company
has adopted the disclosure requirements of SFAS 123.

Reclassifications
Certain comparative figures have been reclassified to conform to the current year's basis of presentation.




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

2. Trading securities

Summarized below is selected financial information relating to trading securities at December 31:

Number of Shares

{In 000s)
2000 1999

Bergen Brunswig Corporation
(“Bergen™) (i) 4,239 7.832
RieCan REIT ‘ - 1,309

Other - -

Carrying Amount

2000 1999

$ 67,110 $ 65,090
- 7,841

787 658

$ 67,897 $ 73,589

{i} The Company’s interest in Bergen was acquired in 1999 as partial consideration for the sale of its wholly owned
subsidiary Stadtlander Drug Company, Inc. (“Stadttander”} and the exchange of the Company's interest in PharMerica, Inc.
("PharMerica"}). The Company's initial accounting basis for the combined Bargen interest was $207,174 or $26.45

per share.

During 1999 a market value adjustment of $142,084, based on the December 31,1999 per share market price of
$8.31, was recorded. During 2000, the Company sold 3,593,000 shares of Bergen for proceeds of $46,833 realizing
a gain of $4,837. In addition, a market value adjustment of $43,727, based on the December 31, 2000 per share

market price of $15.83, was recorded.

3. Other assets

Mortgages and other advances (i)

Availabla for sale securities

Goodwill (net of amortization of $865; 1999 - $554}
Capital assets {net of amortization of $1,009; 1999 - $982)
Other

Less — current portion

2000 1999
$ 9,630 $ 3,349
6,639 12,407
2,755 2,820
1,845 1,990
5,053 7,787
25,922 28,362
(4,071) {4,207}
$ 21,851 $ 24,155

{i) During the year, the Company entered into an agresment to acquire a majority interest in Nexbell Communications inc.
(“Nexbeil™), subject to certain conditlons. At December 31, 2000, the Company had advanced $6,120 pursuant to an

interest-bearing revolving credit facility.

Subsequent to the year end, the Company concluded its purchase, acquiring a 97.5% Iinterast for cash consideration of
$1,500 and has increased its advances under the credit facility to approximately $7,926.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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4. Investment in significantly influenced corporations

Ownership Carrying Amount Equity in Losses

2000 1999 2000 1999 2000 1999

Impawer, tng. (i} 33.6% 25.2% $10,340 $ 9,735 $ (4,504) $ (265)

Prascape Technologies, Inc. (i) 36.0 - 3,071 - (2,114) -

IBT Technologies, Inc. (i) 27.7 - 2,372 - (1,858) -
Core Communications

Corparation (v} - - - - (1,073} -

$ 15,783 $9,735 $ (9,547} $(265)

Equity in losses includes amortization of goodwill attributable to the Company's acquisition of significantly influenced
corporations of $2,965 (1999 - $294).

Impower provides transaction-based Internet direct marketing and electronic database management products and
services, On October 22, 1999, the Company acquired a 25.2% interest In Impower for cash consideration of
$10,000. The cost of the acquisition was allocated on the basis of the fair market value of assets acquired {$2,893)
and liabilities assumed {$445), resulting in $7,552 of unallocated excess of cost over net assets acquired, which is

0On June 22, 2000, the Company increased its interest in Impower fram 25.2% to 33.6% for cash considaration of
$5,109. The cost of the acquisition was allocated on the basis of the fair market value of assets acquired ($3,057)
and liabilities assumed ($745), resulting in $2,797 of increased unallocated excess of cost over the net assets

On February 28, 2001, the Company advanced $2,000 to Impowsr pursuant to a promissory note secured by the

- assets of Impowar and convertibla into convertible preferred stock of Impower under certain circumstances.

{iy Impower, Inc. ("Impower"”)

being amortizad over a perlod of five years.

acquired, which is being amortized aver a period of five years.
(i} Proscape Technologies, Inc. (“Proscape”)

Proscape develops, markets and supports marketing and sales Information systems for middle and Fortune 1000
companies. On January 20, 2000, the Company acquired a 31.5% interest in Proscape for cash consideration of
$4,001. Qn Qctober 24, 2000, Proscape successfully completed a private placement invelving the Company and
third party investors. Pursuant to this private placement, the Company acquired a further 4.5% Interest for cash
consideration of $1,140 resulting in a 36% Interest at December 31, 2000. Proscape stock issuances pursuant to
this third party participation resulted in a dilution galn of $44, which is reffected as a component of sharghoiders’
equity. The cost of these acquisitions was ailocated on the basis of the fair market value of the asssts acquired
($2,672) and the liabllities assumed ($1,098). Thesa valuations gave rise to $3,567 of unallocated excess of cust
over net assets acquired, which is being amortized over a period of five years. .

On February 16, 2001, the Company increased its interest in Proscape to 52%, on a fully diluted basis, for cash
consideration of $2,648.




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

{iii)

{iv)

1BT Te¢hnologles, Inc. (“IBTY)

IBT Is an appllcation service provider that develops, deploys and supports media-tich a-learning products and services
delivered over the Internet for business training and post-secondary educational applications. On March 27, 2000, the
Company acquired a 26.7% interest in 1BT for cash consideration of $4,000. On August 15, 2000, a further 1%
interest was acquired for cash consideration of $222 resulting in a 27.7% interest at December 31, 2000, The cost of
these acquisitions was allocated an the basis of the fair market valus of the assets acquired ($1,745) and the
liabilities assumed ($151). These valuations gave rise 1o $2,628 of unallocated excess of cost over nat assets
acquired, which Is being amortized over a period of five ysars.

Subsequent to December 31, 2000, the Company provided a commitment to fund up to $900 to IBT against which
$608 has been advanced to date. A third party investor has matched the Company's commitment and current
advances. It is the intention of the Company and the. third party to convert their pramissory notes to convertibie
preferred stock of IBT upon completioh of a new round of equity financing, which is expected to close by
May 2001.

Core Communications Corporation [“Core”)

Core provides managed network services for high-speed data communications in hotel and convention meeting
spaces. On March 28, 2000, the Company acquired a 32.6% interest in Core for cash consideration of $1,833. On
December 29, 2000, Core successfully completed an equity financing in which the Company did not participate. The
stock issuances pursbant to this equity flnancing resulted in a dilution gain of $322 which is reflected as a
component of shareholders’ -equity. As a result, the Company's interest in Core was diluted to 12.9% and,
consequently, its investment In Core has been classified as an available for sale security as it no longer exercises
significant influence over the business activities of Core.

5. Long term care facilities
2000 1999
Land : $ 2226 § 2226
Buildings and improvements 28,439 28,439
Equipment 4,341 4,341
Accumulated amortization ' (20,758) (19,201}
$ 14,248 $ 15,805
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

6. Note payable _
2000 1993

Note payable ' $ 40,000 $ 40,000
Less — current portion : (13,333) -
Lang term portlon $ 26,667 $ 40,000

On December 15, 1998, a vendor note in the amount of $40,000 was assumed as part of the consideration for the
acquisition of all rights to certain pharmaceutical products by FARQ Pharmaceuticals, Inc. (“FARO"). The note is payable - -
In equal principal quarterly installments of $3,333, commencing March 15, 2001 and concluding on December 15, 2003.
The note bears interest at a rate of 2% above the posted 90-day LIBOR as of the first day of each guarter and is payable
gquarterly. At December 31, 2000 the LIBOR was 6.4%. At December 31, 2000, the note was secured by the pledge of
4,063,000 shares of Bergen.

7. Mortgages and loans payable

Mortgages and loans payable are secured by long term care facilities and bear interest at rates ranging from 7.93% to
8.55% (1999 - 7.93% to 8.55%) with a weighted average year end rate of 8.30% (1999 - 8.30%} and are repayable

as foHows:

2001 $ 251
2002 ‘ 7,194
2003 163
2004 163
2005 7,081
Thereafter 5,174

$ 20,026

Approximately 63.4% {1999 - 64.5%) of mortgages and loans payable are repayable in Canadian doiiars.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

8. Debentures payable
2000 1999

Debentures payable ’ $ 48,501 $ 50,000

On Octeber 31, 1996, the Company issued $50,000 of convertible unsecured subordinated debentures bearing interest at
_ 6% per annum payable semi-annuaily on April 30 and October 31 and maturing on October 31, 2003.

Prior to November 1, 2001, the Company may redeem the debentures at par plus accrued interest, but anly if the weighted
average price at which the cammaon shares of the Company have traded during the 20 consecutive trading days immedi-
ately prior to the redemption date is at least 115% of the conversion price if notice to redsem is given before November 1,
2001. The Company may redeem the debentures at any time on or after November 1, 2001 at par plus accrued interest.

The Company may elect to satisfy its obligation to pay principal upon redemption or at maturity by the Issuance of its own
common shares to the holders of the debentures. The number of shares to be issued is obtained by dividing the face
amount of the debentures by 95% of the weighted average trading price of the common shares for the 20 consecutive
trading days, ending on the fifth trading day ﬁrior to the date of nctice of such electicn.

The debentures are convertible Inte common shares of the Company at the option of the holder at any time prior to
the earlier of the maturity date and the last business day immediately preceding the date fixed for redemption at a
convarsion price of $11.47 per share.

During 2000, pursuant to normal course issuer bids, the Coinpany purchased for cancellation $1,49% of debentures for
cash consideration of $877, resulting in a gain of $491, after tax of $131. Subsequent to December 31, 2000 the
Company purchased for cancellation an additicnal $1,960 of debentures for cash consideration of $1,022, :

The fair value of the debentures based on their quoted market price at December 31, 2000 was $26,676
{1999 - $29,000). : )
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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9. Capital stock
The authorized capital stock consists of an unlimited number of common and preferred shares.

During 1999, the Company replaced its special shares with one class of preferred shares issuable in series and changed
the authorized number of its cammon shares fo an unlimited number.

" During 2000, pursuant to normal course issuer bids, the Company acquired 1,688,000 (1999 - 2,188,000) comman shares,

Deducted from capital stock are non-interest bearing loans of $2,595 due from employees for the purchase of 1,242,000
shares of the Company having @ market value of $2,071 at December 31, 2000. These loans have various maturity dates

ranging from June 28, 2002 to January 19, 2006.

10. Stock-based compensation plans

At December 31, 2000, the Company had three stock-based compensatfon plans, comprising two fixed stock optien plans
and one share purchase plan,

Fixed stock option plans

Under the 1992 Director, Officer and Employee Stock Option Plan, the Company may grant options to its directors, officers
and employees for up to 2,700,000 common shares. Under the 1997 Stock Option Plan, the Company may graht options
to its directars, officers, employees and any other person or company engaged to provide ongeing management or
consulting services for the Company, for up to 4,200,000 common shares. Under bath plans, the exercise price of each
option equals the market price of the Company's common shares on the date of grant. The maximum term of the grant is
six years from the date of initial vesting of any portion of the grant. Unless otherwise provided, options vest 20% on the
date of grant and 20% on each of the first through fourth anniversaries of the grant date. All unvested options vest upan a
change of contrel of the Company.
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A summary of the status of the Company’s fixed stock option plans and changes during the year is presented below:

2000 1999 1993
Woeighted Weighted Weighted
Average Average Average
Number Exercise Number Exercise Number Exercise
of Shares Price of Shares Price of Shares Price
(000s) (in C$) {000s) {in C$) (000s) (in C$)
Fixed stock options
Qutstanding at
beginning of year 3,570 $14.11 ) 3,119 $14.76 3,146 $14.58
Granted 564 6.63 447 10.17 73 14.54
Exercised {92} 2.30 (20) 2.40 {50) 11.74
Forfeited (850) 14.46 6y . 17.53 (50} 13.66
Qutstanding at end of year 3,192 $13.04 3,570 $14.21 3,119 $14.76
Options exercisable
at end of year 2,173 $13.91 2,961 $14.74 2,847 $14.73

The following table summarizes the fixed stock options outstanding and exercisable at December 31, 2000:

QOptions Qutstanding Dptinnls Exercisable
Weighted Weighted ’ Weighted
. Average Average Average
Range of Number Remaining Exercise Number Exercise
Exercise Prices Outstanding Contractual Price Exercisable Price-
{in C$) (000s} Life (years) (in CH) (000s) {in C$}
$4.05 to0 $5.70 257 5.02 $ 561 132 $ 5.77
$7.65 10 $10.40 . 693 4,30 873 253 8.89
$12.40 t0 $15.20 1,388 2.01 13.71 1,177 ) 13.94
© $16.40 to $18.00 854 2.19 17.72 611 17.70
$4.05 to $18.00 3,192 279  $1304 2,173 $13.91

As permitted under SFAS 123, the Combany has elected to continue tb measure its stock option plans using the intrinsic
vaiue method prescribed by APB 25. The application of APB 25 did not resuit in the recognition of compensation expensa.
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Had compensation cost for thesa plans been determined using the fair value method cansistant with SFAS 123,
the Company's net earnings (loss) and earnings (loss) per share would have been as follows:;

2000 1999 1998
Net earnings (loss) $(21,266) ~ $ 45,918 $(28,653)
Net earnings (loss) per common share — basic $ (0.86) $ 178 $ (1.02)
Net earnings (loss) per common share - diluted $ (0.86) $ 179 | $ (.02

As a result of SFAS 123 not being applied to options granted prior to January 1, 1995, the resulting pro forma
compensation cost may not be representative of expected cost in future years.

The falr value of each optlon is estimated an the date of the grant using the Black-Scholes option pricing model with the
following weighted average assumptions used for grants in 2000, 1999 and 1998, respectively: risk-free interest rates of
6.3%, 6.3% and 5.1%; expected dividend yields of 0%, 0% and 0%; expectad lives of six years, six years and six years;
and expected volatility of 65.5%, 48.7% and 49.2%. :

Share purchase plan

Under the Company's Share Purchase Plan, the Company is authorlzed to issue up to 300,000 common shares to executive
officers. The purchase price of its shares equais the market price of the Company's common shares on the date of
purchase, The Company lends the full amount of the purchase price to the participant and loans are non-interest bearing
and due on the later of five years from the date of advance and the date on which the shares purchased under the plan
have a market value equal or greater than twice the amount of the loan outstanding but, in any case, no later than the
tenth anniversary of the date of advance. All of the shares authorized under the plan were issued in 1996 (see Note 9),
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11. Income taxes

The Company's income tax provislon differs from the provision computed at statutory rates as follows:

2000 1999 1998
Earnings (loss) before income taxes
and minority interest $ 28,564 $(154,359) $ 2,964
Income taxes (recovered), based on statutory tax rates
of 42,12% (1999 and 1998 - 44.62%) $ 12,031 $ (68,875} $ 1,323
Increase (decrease) in taxes resuiting from:

_ Losses not tax affected 6,503 1,936 878
Lower effective tax rate of fareign subsidiaries {3,639) 13,427 285
Non-deductible transactions 331 1,185 1,975
Utilizatian of losses carried farward - {3,183) (5,687)
Large corporation tax (recovered) (52) 89 11
Actual income taxes (recoverad) $ 15,174 $ (55,421) $ 1,219

Represented by:
Current (recavery) $ (1,520) $ 215 $ 4,642
Deferred {recavery) 16,746 (52,542) (181}
Utilizaticn of losses carried forward - (3,183) (5,687)
Large corporation tax (recovery) (52) 89 11
$ 15,174 $ (55,421) $ (1,215)
The Company's income tax provision by country is as follows:
2000 1999 1998
Canada
Current {recovery} $ (52) 3 108 $ 27
Deferred (recovery) 1,116 (3,900) 88
$ 1,064 $ (3,792) $ 115
United States
Current (recovery} $ (1,520) $ (2,987 $ (1,081}
Deferred (racovery) 15,630 (48,642) {269)
$ 14,110 $ (51,629 $ (1,330)
Total
Current (recovery) $ (1,572) $ (2,879 $ (1,034)
Deferred (recovery) 16,746 (52,542} {181}
$ 15,174 $ (65,421) $ {1,215)
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The compasition of the Company’s net deferred tax assets and liabilities is as follows:

2000 - 1999
Current deferred tax asset:
Revenue recognition ' £ 247 $ 305
Accrued charges currently not deductible for tax (193) 458
Qther : 853 795
Valuation reserve (122) (135)
Net current deferred tax asset $ 785 $ 1423
Long term deferred tax asset:
Revenue recognition $ 478 $ 716
Basis differences of investments - 5,450
Basis differences of property . 238 S0
Cast racognition 322 269
Other net losses available for carryforward ) 7,899 3,271
Valuation reserve {7,406} (9,394)
1,532 402
Long term deferred tax liability: ‘
Basis differences of investments (13,380) (16,055)
Net long term deferred tax liability $(11,848) $(15,653)

Cumulatively, the Company has net operating losses for carryforward aggregating approximately $4,500 which are available
for the reduction of future years' taxable incomes. In addition, the Company and its subsidiaries have capital losses
aggregating approximately $47,400 available for application against future capital gains. These losses have no expiry date.
included in the $65,836 In income taxes on the gain from the sale of Stadtlander to Bergen in 1999 (see Note 12}is a
reduction in current Income taxes of $18,000 resulting from the Company's appilcation of income tax losses on certain
investments which the Company believes are deductible.




12, Discontinued operations

The composition of earnings (loss) from discontinued operations is as follows:

2000 . 1959 1998

Discontinued pharmaceutical proeducts operations (/) ${32931) . $ 6,097 $ 826
Discontinued pharmacy services operations (/i) (1,035) 155,972 2,279
Discontinued home heaith care operations (ifi} (601) {14,529} {33,102)
$(34,567) $147,540 $129,997)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(i} Discentinuad pharmaceutical products operations

Effective May 23, 2000, the Company adopted a pfan to dispese of the pharmaceutical products business of FARQ
| Pharmaceuticals, Inc. through the disposition of its rights, including trademarks, copyrights and regulatary filings in
| : certain pharmaceutical products. On January 17, 2001, the Company entered into a definitive agresmant to sell its
i rights to these pharmaceutical products. Accaordingly, the Company reflected the results of operations to May 23, 2000
; from this business as discentinued operations and the Company has adjusted the carrying vaiue of its investment

in the pharmaceutical products business to reflect both the operations subsequent to measuremant date and the

estimated net realizable vaiue of its investment.

Summarized below is selected financial information for discontinued pharmaceutical products operations for 2000,
1999 and 1998:

2000 1999 1998
Revenues $ 11,223 $ 33,541 $ 3,127
Earnings (loss) before income taxes $ (830 $ 7,914 $ 728
Income taxes ] 12 1,233 -
Minority interest {197 584 (98)
Earnings (loss) from operations to maeasurement date (645) 6,097 ) 826
Loss subsequent to measurement date )
after income taxes recovered of $18,558 (32,286) - -
Earnings {loss) from discontinued operations $(32,931) $ 6,097 $ 826

Results of discontinued operatians both before and after measurement date include an aliocation of interest expense
refating to gensral corporate debt attributable to the discontinued operation.
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(i)

Discontinued pharmacy services operations

Discontinued pharmacy services operations Include the specialty retail pharmacy business of Stadtlander and the
Company’s interest in the institutional pharmacy business of PharMefica. On January 21, 1999 the Company sold
Stadtlander to Bergen for net sale proceeds of $333,852, comprising $171,374 in cash and $162,478 In stock,
consisting of 5,676,101 common shares of Bergen. The disposition resulted in a gain of $194,364 after income taxes

of $65,836.

On Aprit 26, 1999, Bergen acquired 100% of the stock of PharMerica in exchange for .275 of a share of Bergen
for each outstanding share of PharMerica. Proceeds of $44,696 for the Company's interest in PharMerica

" were based on the fair value of the 2,156,554 shares of Bergen received. The exchange of the Company's interest

in PharMerica for Bergen stock resulted In an after tax loss of $38,392 after an income tax recovery of $3,147,

Summarized below is selected financial information for discontinued pharmacy services operations at December 31:

2000 1599 - 1938

~ Revenues | S - $ - $ 395,371
Earnings before income taxes $ - 5 - $ 8,153
income taxes - - ' . 5874
Earnings from cperations to measurement date - - 2,279
Earnings {lass) subsequent to. measurement date {1,035} 155,972 -
Earnings (loss) from discontinued operations $(1,035) $ 155,972 $ 2,279

Results of discontinued operations both befare and after measurement date include an allocation of interest expense
relating to general corporate debt attributable to the discontinued operation. '




NOTES TC CONSOLIDATED FINANCIAL STATEMENTS

{iii)y Discontinued home health care operations

Effective November 6, 1998, the Company adopted a plan to dispose of its home health care operations through the
disposition of its interest in AHOM. Accordingly, the Company adjusted the carrying value of its investment in AHOM
to reflect bath the estimated future operating losses and estimated net realizable value of its Investment. During
1999, the market value of the Company’s interest in AHOM declined from its December 31, 1998 level. As a result,
management determined that a sale of the Company’s interest in AHOM did not offer an optimal return to the
Company's shareholders and, as an alternative, the Company sought and received regulatory approval to distribute the
shares as a dividend in kind. At December 31, 1999, the Company adjusted the camying value of Its investment In
AHOM to $0.60 per share, resulting in an estimated after tax loss of $14,529. The market value at the time the
dividend was paid declined to $0.45 per share and a further after tax loss of $601 was recorded in 2000.

Summarized below is selected financial information for discontinued home health care operations at December 31:

2000 1999 1998
Revenues A ' $ - $ - $ 91,890
Loss before income taxes $ - $ - $ (2,382
Income tax recoveries - - (827}
Loss from operations to measurement date - - {1,555)
Loss subseguent to measurement date ‘ (601) (14,529) (31,547}
Loss from discontinued operations 7 $ (601) $ (14,529) $ (33,102)

Results of discontinuad operations both before and after measuremant date inciude an allocation of interest expense
relating to general corporate debt attributable to the discontinued operation. ’

13. Financial instruments
Fair value )
Financial instruments that have fair vatues that differ from their carrying values are as follows:

2000 1999
Carrying Fair Carrying Fair
Value Value Value Value
Mortgages and other advances $ 9,630 $ 9,226 $ 3,350 $ 3,182
Mortgages and loans payable 20,025 20,422 20,668 22,161

Guarantees

The Company has guaranteed the repayment of certain mortgages, of which $27,B02 expire in 2004 and $8,600
expire In 2015. Management believes that the value of the assets securing these mortgages is sufficient to cover the
guarantees provided.
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14. Lease commitments

The Company has commitments under long term operating leases, principally for long term care operations, which
approximate $3,300 over each of the next five years. -

15. Contingent liability

Subsequent to the closing of the sale of Stadtlander, as required under the purchase agresmant, Bergen notified the
Company of proposed adjustments to the calculation of the net worth of Stadtiander as of the closing date, which would
have reduced the final Stadtlander purchase price (see Note 12 (ii)). The Company reviewed Bergen’'s proposed
adjustments and concluded that the majority were not appropriate. After attempts to resolva the disputed adjustments were
unsuccessful, the Company and Bergen began_the process of resolving the matter through the arbitration process that had
been established in the Stadtlander purchase agreement. As the arbitration process was being initisted, Bergen filed suit
against the Company on October 14, 1999 in the Superior Court of the State of California for the County of Los Angeles,
seeking damages for alleged misrepresentation with respect to the sale of Stadtlander. '

The Company's initial response was to file a motion to stay the Bergen lawsuit and compel the parties to deal with their
dispute through arbitration as mandated by the purchase agreement. Bergen opposed the Company's motion but agreed to
enter into negotiations for a stipulated arbitration provision that would significantly expand the scope of the issues and
alter the contractual arbitration procedure. However, during these negotiations Bergen anncunced that it was selling
Stadtlander and advised the Company that it could not guarantee the Company access to Stadtiander's historical
accounting records for purposes of the arbitration, even though this was a requirement of the purchass agreement. The
Company believed that complete and unlimited access to Stadtlander's accounting records was necessary to properly
defend itself against Bergen's allegations and concluded that the discovery rights avallable to it in [litigation, but nat in
arbitration, will significantly increase the likelinood that it will have access to those records. Censeguently, the Company
decided not to proceed with the stipulated arbitration being negotiated with Bergen and withdrew its motion to

_compel arbitration.

On September 15, 2000, the Company filed a cross-complaint against Bergen for breach of the purchase agreement
and breach of the implied caovenant of good faith and fair dealing, along with its response to Bergen's complaint. The Court
has set a tentative trial date of August 20, 2001 for hearing the action and written discovery and document discovery
have commenced.

On January 11, 2001, Bergen filed an application for a temporary restraining order to prevent the release to the Company
of Bergan common shares that were pledged to Glaxo (see Motes 2 and 6). The application was denied but Bergen decided
to proceed with a motion for a preliminary injunction to enjoin the Company from salling or otherwise disposing of any of
the Bergen shares received on the sale of Stadttander, pending the resolution of its claims against the Company. Document
discovery and depositions with respect to this motion have been or will be taken In February and March 2001. The hearing
on the motion Is scheduled for Aprit 19, 2001.. The Company has sold 2,231,643 of the 5,676,101 shares of Bergen it
received on the sale of Stadt!ander.

Management believes that Bergen's claims are completely without merit and the Company is defending its positlan
vigorously. However, due to the inciplent stage of the litigation, its ongoing status and the necessary uncertaintiss Invoived
in all litigation, the Company does not believe it is feasible at this time to assess the likely outcome of the litigation,
the timing of its resolution, or its ultimate impact, if any, on the Company’s financial condition, results of operatlons and
cash flows.
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16. Segmented information
The Company manages its business as three operating segments.

During 2000, 1999 and 1998 the Company's continuing operations included the following segments:

{a)

ib)

(c}

(d}

Long term cars, being the ownership and leasing of long term care facilities and operatlons in the United States
and Canada.

Sate of medical products in the United States.

Technology services being the provision of Internet dlrect marketing services, the development and support of
sales information systems, the deployment and support of medla-rich e-leaming products and services, and the
provision of managed network services for high-speed data communication in hotel and convention meeting

places, all in the United States.

Clinical taboratory, being the provision of clinical faboratory services in the United States.
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Long Term = Medical Technology

Care ()  Products  Services(ii) Corporate (iii} Tatal
2000 )
Revenues $32,045 $ 2924 $ - $ 2638 $ 378507
Earnings {loss) before undernated items $ 756 $(3,438) $ - $ 2838 % 44)
Gain on sale of trading and available
for sale securities - - - 8,142 8,142
. Market value adjustment on '
trading securities - - - 44,192 44,192
Earnings (lass) bafore undernoted expénses 756 (3,438) - 54,972 52,290
Corporate - - ) - 4,300 4,300
Amortization 1,527 273 - 314 2,114
Interest 1,993 18 - 2,324 4,335

Earnings {loss) befare losses of significantly
influenced corporations and writedown

of investments {2,764) (3,729) - 48,034 41,541
Equity in losses of significantly .

Influenced corporations - - (9,547) - (9,547)
Writedown of investments ’ - - - {3,430} (3,430}
Earnings (loss) before income taxes (2,764) (3,729) (9,547) 44,604 28,564
Income taxes (recoverad} (802) - (2,011) 17,987 15,174
Segment earnings (loss) $(1,962) $(3,729) $(7536) $ 26617 $ 13,390
Segment assets (ivi{v) $15579 ¢ 3,637 $15,783 $ 147,382 $182,381
Capital expenditures - - - 73 73
Other significant non-cash items .

Amortization of deferred revenue ‘ (735) - - - (735)

Deferred income taxes. {124) - (2,011} 18,881 16,746

{i} Long term cars eamings Include revenues from Canada of $30,694 and from the United States of $1,351.

(i} Total revenues from significantly influenced corporations are $10,629, of which $3,217 is the Company's prapor-
tionate share. : )

(if) Corporate earnings include interest income of $2,336.

(iv) Medical products and technorogy services assets, as well as $2,105 of long term care assets, are located in the
United States, The halance of long term care assets of $13,474 are located in Canada,

(v} Segment assets exclude assets of discontinued operations.
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Long Term Medical  Technology
Care (}  Products Services  Corporate (i) Total
1999
Revenues $31275 % 3091 3 -3 7203 $ 41569
Earnings (loss) beforg undernoted item $ 681 §(2443) $ - $ 7203 $ 5441
Market value adjustment on trading securities - - - {143,776) (143,776)
. Earnings (loss) before undernoted expenses 681 (2,443} - (136,573) (138,355}
Corporate - - - - 3,433 3,433
Amortization 1,431 . 332 - 186 1,949
Interest 1,990 182 - 2,782 4,954
Earnings (loss) before losses of significantly
influenced corporation and writedown
of Investments (2,740} (2,957} - (142,974) (148,671}
Equity in losses of significantly
influenced corporation - - (265) - {265}
Writedown of investments - {3,898) - (1,525) {5,423)
Loss before income taxes ‘ (2,740) {6,855) (265) (144,499} (154,359)
Incomne taxes recovered (1,013) (2,399) (81) (51,928} {55,421)
Segment eamnings {loss) $ (1,727) $ {4,456) $ {184) § (92,571) $ (98,938)
Segment assets (filiv ‘ $17,496 § 4,056 ©$9,735 § 120,412 $ 151,699
Capital expenditures - - R 83 83 -
Other significant non-cash items
' Amartization of deferred revenue {1,057) - - - (1,057}
Deferred income taxes (623) - - {51,919 (52,542)

(Y Longterm care earnings Include revenues from Canada of $29,924 and from the United States of $1,351.

(i) Corporate earnings include interest Income of $5,711.

(iii} Medical products and technology services assets, as well as $2,995 of long term care assets, are located in the
United States. The balance of long term care assets of $14,501 are located in Canada.

{iv) Segment assets exclude assets of discontinued operations.,

41




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Long Term Clinical Medical

Cara (i} Lab Products  Corporate (i} Total

1998
Revenues $31L112 $9,142 $ 251 $10,004  $50,509
Earnings (loss) before undernocted item § 1,212 $ 466 $ (135) $ 10,004 $11,847
Market vatue adjustment on trading securities - - - ~ (981) (981)
Earnings {loss) before undernoted expenses 1,212 466 (135} 9,023 10,566
Corporate - . - - 3,008 3,008
Amortization 1,445 35 . 18 186 1,684
Interest . 1,996 73 . 12 829 2,910
Earnings (foss) before Income taxes (2,229) 358 (165) 5,000 2,964
Income taxes (recovered) (923} 135 - 422y (1,215
Segment earnings (loss) $(L,301) §$ 223 $ (165) $ 5422 $ 4179
Segment assets (/ii}iv) $ 21,615 $ - $ 4,243 $ 23,156 $49,014
Capital expenditures - 101 - 233 334
Other significant non-cash items o

Amortization of deferred revenue {1.'(03) - - - (1,703)

Deferred income taxes (141} (40) .- - {181}

(i) Long term care earnings include revenues from Canada of $29,761 and from the United States of $1,351.

(i) Corporate earnings include Interest income of $845.

(i) Clinical tab and medical products, as well as $5,280 of long term care assets, are located in the United States. The
balance of long term care assets of $16,335 are located in Canada.

(iv) Segmant assets exclude assets of discontinued operations.

17. Subsequent event

I-Link, Incorporated

I-Link, Incorparated (“[-Link"} is an enhanced Internet Protacol voice and data communications services provider. On
March 1, 2001, the Company acquired a 65% interest in I-Link fer cash consideration of $5,000 and agreed to
invest $10,000 in the form of three-year debt convertibla into I-Link common shares at a conversion rate of $0.56 per
common share. :
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18. Additional earnings pier share disclosures _
The following Is a reconciliation of the numerators and denominators used in computing basiz and diluted earnings per share.

December 31, 2000
Weighted
Earnings Avarage Shares Per Share
(numerator) {denominator) Amount
Earnings before discontinued operations
and extracrdinary item $ 13,390 - $ -
Basic earnings per share
Earnings available to cormmon shareholders " $ 13,390 24,860 $ 0.54
Effect of dilutlve securities g
Weighted average stock options exercisad . 16
Earnings available to common shareholders
and assumed conversions % 13,390 24,376 $ 0.54
December 31, 2000
Earnings Sharés Per Share
{numerator) (denomInator) Amount
Net loss $ (20,686} - $ -
Basic earnings per share
Earnings available to common shareholders $ (20,686) 24,860 $(0.83)
Effect of difutive securlties " -
Weighted average stock options exercised 15
Earnings available to common shareholders - :
and assumed conversions ) $ (20,686) 24,876 $(0.83)
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Loss before discontinued operations

Basic earnings per share

Earnlngs available to common shareholders

Effect of dilutive securities

Weighted average stock options exercised

Earnings avaiiable to commen shareholders
" and assumed conversions

Met eamnings

Basic earnings per share

Earnings availabla to common shareholders

Effect of diiutive securitles

Weighted average stock options exercised

Earnings available to common sharehelders
and assumed conversions

Earnings before discontinued operations

Basic earnings per share

Earnings available to commen shareholders

Effect of dilutive securities

Weighted average stock options exercised

Earnings available to common sharshalders
and assumed conversions

Net loss

Basic earnings per share

Earnings avallable to common sharsholders

Effect of dilutive securities

Weighted average stock options exercised

Earnings available to comman shareholders
and assumed conversions

December 31, 1999

Waighted
Earnings Average Shares Per Shara
{numerator) {denominator) Amount
$ (97,275} - § -
$ (97,275} 26,258 %$(3.71)
$ (97,275) 26,258 $(3.71)
December 31, 1999
Earnings Shares Per Share
{numerator} {denominatar) Amount
$ 50,265 - -
$ 50,265 26,258 $ 191
$ 50,265 26,258 $ 191
December 31, 1998

Weighted
Earnings Average Shares Per Share
{nurmerator} {deneminatar) Amount
$ 4,192 - $ -
$ 4,182 27,881 $ 0.15
- 94 -
$ 4,192 27,975 $ 015
December 31, 1398
Earnings Shares Per Share
{numerator) (denominator) Amount
$ (25,805) - $ -
$ (25,805) 27,881 $ (0.93)
- 94 -
$ (25,805) 27,975 $ (0.93}




